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INDEPENDENT AUDITOR'S REPORT

To the Board ot Directors
Granby Sanilation Dislricl
Granby. Colorado

We have auditec the accompanying firancial statements of Granby Sanitatior District (the District) as of
&nhd for the years endad Decemrbar 31, 2020 and 2019 anc the related notas to tha financial stazements
&s listed in the taale of contents

Management’s Responsibility for the Financial Statements

Mzanagement is rasponsible for the preparation and fair prasentation of these financial statemens in
accorcdance with accourting principles generally accepted in the United States of America; this includes
lhe design, implemenlalion, and mainlenance ol inlemal conlrol relevanl o lhe preparalion and [ai-
prescntation of firancial szatements that are free from material misstatement, whether duc to fravd or
erra”.

Auditor’s Responsibility

Our responsibility is to exprees opinians on thesc financial statecments basced on aur audit, We conducted
our audit in accordance with auditing standards generally accepted i1 the United States of America, Those
slandards require Lhal we plan ard parfarm e audil 1o oh.ain reasonahle assaraace aboul whalher Lhe
financial statcments arc free from material misstatcment,

An audit involves perferming procedures 0 obta n aucit evidence about the amounts and disclosures in
lhe linancial slalemenls, The procaduras seleclad depend on Lhe avdilors judgment, including Lhe
asscssment of the risks of material misstatement of the finarcia| statecments, whether duc to fraud or crrar,
In making tnose r sk gassessments, the avditor considers interna|conro| reevant to the entity's preparation
and [air presentalion of IFe linancial slalements in a~der lo design audil procadures Lhal are appropnale
in the circumstances, but not for the purpcse of expressing an opinion on the effectiveness of the entity's
intlemal control, Accordingly, we express no such opinion, An audit also includes evapating the
eppropriataness of accounting palicies used and the reasonableness of significant accounting estimates
made by management, as wel| as evaluating the overa|| presentation of the financia| statements,

We believe that the audit evidence we have pbtained is sufficient and appropriate to provide a basis ‘o~
our audit opiniong,

Opinion

In our opinian, Ihe linancial slalemenls referred lo agove presenl [airly, in all malerial respecls, lhe
financial position of Granby San tation District, as of Decerrber 31, 2020 and 2019, and the changes in
financial position and cash flows thereof for tne vears then ended in accordance with accounting principles
generally accepled in Lhe Uniled Slales ol America,
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Other Matters

Accounting principlcs generally accepted in tac United S:tates of America requicc that management's
discussion and analysis on pages 1 thra.agh 4 3¢ presented to supplemert the basic f nancial statements.
Such informalion, allhough nol a parl ol Ltha basic inanc al slalements, is “equired hy lhe Governmanlal
NAccounting Standards Board, who considers it to be an essential part of financialreporting for plac ng the
basic * nancial staiemerts in an appropriate operational, economic, o historical context. We have appled
cartair limited procedures to management's discussion and analysis in accordance wth auditing
standards gererally accepted in the United States of America. which consisted of inquiries of managemrent
about tte methods of preparing the informatior and comparing the information for consistency with
management’s responses to our inquiries, the basic financial stataments, and ather knowledge we
obtained du-ing our audit of the basic financizal statemerts. We do not express an opinior ar provide any
assurance on lhe infcrmalion because lhe limiled procedures o nol provide uys wilh sullicienl evidence
to cxprese ar opinion or providc any agsurance.

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise lhe Disldcl's basic linancial slalemens as a whoks, The suaplernenlal infarmalion lor the year
cnded December 31, 2020, as listed in the -able of contents, is arcscnted for purposcs of additional
analys s and legal requirements, and is not a required parl of the basic financial statements. The
informalion has been subjecled Lo lhe audiling pracedures appled in lha audil of the aasic linancial
slatemrents and certain additional procedures, including comparing and recanciing such information
directly to the undelying accounting and other records Jused 1o prepare the basic financial statements or
1o the basic financial statements thamselves, and other acditional pracedures in sccordance with auditing
slandards generally accepted in the United States of Amcerica. In our opinion, the information is fairly
slated in all material respects n relat on to the basic financial statements as a whole.
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MANAGEMENT'S DISCUSSION AND ANALYSIS

The discussion and analysis of Granby Sznitation District's financial parformancea pravidas an
overall review of the District's financial activities for the year ended December 31, 2020. The
intent of this discussion and analysis is to lbok at the District's financial performance as a wtole;
recaders should review the infarmation prescerted here in conjunction with the basic financial
statements and the notes to financial statements to enhance thei- understanding of the District's
linangial performance.

Financial Highlights
» Asscte o thc Districl exceeded its liab itics at the close of the fiscal yecar by

815,707,264 (net position). Of this amount, $8.310,089 (unrestricted net position) may
be used Lo meel lha goverimenl’s ongoing ohligalions .0 il ciicens and credilors,

‘7

The District's total 1et position increased 51,690,836 from the prior tiscal year, primarily
due lo $1,689.120 in lap leas.

Operaiing revenues decreased $45,066 tfrom the prior vear.

‘7

> Operaing expenses increased $66,660 from the prior year, primarily due to increases in
maintenance and engineering costs.

> Investment income decreased $86.431 due to a substantial decrease in inerest rates
on invesimenl balances,

Overview of the Financial Statements

The Granby Sanitatior Digtrict basic financial statenrente inclided in tnis rcaor: arc thosc of a
special-purpose government engaged in a businessdype activity, providing wastewater
colleclion and lrealmenl services, The salemrenls are corprisec of lwo comeonenls: 1) basic
financial statcments and 2) notcs to the financial s:atements, This report alko contains other
supolemental information in addition to the basic financial staiemerts themse ves,

Basic Financial Statements. The basic financial statements are designed to provide
readers w Ih a broad overv ew ol lhe Diglricl’s linanges, in a manne- similar lo & privale-
sactor bLsiness,

The Staterment of Net Fosition presents information on a|| of she District's assets,
liabilitics, and deforred outflows and inflows of resources, with the net differcnee
reported as net position. Over time, increases or decreases in net pos tion may serve as
a uselul indicalor of whelher Ihe flinancial posilion ol lhe Dislricl is improving or
deteriarating,

The Slatemen! ol Revenues, Expenses and Ghanges in Nel Posifion prasenls
information showing how the District's nct position changed daring the most recent figcal
year. All changes in ret aesition are reported as soon as the underlying event giving
rse lo lhe change occurs, ragardiess ol lthe liming of the reflad cash lows. Thus,
revenues and expenscs are reportec in this statement for some itcms that willonly result
in cash flows in future fiscal periods (€.g . earned compensation), The statement reports



MANAGEMENT'S DISCUSSION AND ANALYSIS
(eontinued)

the Districl's operating and nonoperating reverus by source along with operating and
nonoperating expenses and capital contributions.

The Statement of Cash Flows reports the District's cash flows from operating activities,
investing, capital and noncapital activities.

The Notes to the financral statemcents provide additional infarmat on that is csscntial to a
full understanding of the data provided in the basic financial statements.

A budgctary comparison stazecment has been provided in the supplemental information
to demonstrate compliance with the budget.

Financial Analysis
As noled earlier, nel posilion may serve over Lme as a vselul indicalor ol a
government's financial position. In the case of Granay Sanitation District. assets

exceeded liab lities by 515,107,284 at the close of the most recen: tiscal year.

Statement of Net Position

Decemker 31,

2020 2019 2Q18
current 3ssets 5 8,722,595 5 7,718,578 5 5,434,503
Capital zszets 8138,312 8,160,960 8,706,887
lotal assets L/,_60,908 _5,5/9,>38 _4,141,39qQ
Current liabilities 337,003 295,273 296,287
| cng-tern obligaticns 1,716,635 1,967,837 2,713,395
Total liaailities 2,053,611 2,263,110 2,500,823
Net pazitian:

Net invest nent in
capital assets 6,470,475 6,247,364 6,232,974
Restricted 326,700 271,100 263,100
Unreszricted 2,310,089 6,894,964 L,115,433
Net position 514,207,204 5 23,416,428 5 21,531,507/

Currenl assels are pnmarily composed of c¢ash and inveslmenls, The Dislricl's
urrestricted cask and investments are 25 times the casn needed to meet current
ligbilities,



MANAGEMENT'S DISCUSSION AND ANALYSIS
(eontinued)

Budgetary Highlights

The District prepares its gudget on the modified accrual basis of accountirg to recognize the
fiscal impact of caaital oulay and debt repayment in addition to operatians and nanopcrating
revenue and expenses and contributions. Depreciation is not reflected in the budget since it
does nol alleql lunds available, Funds available (curenl assels kss currenl labililies, excl,sive
of the current portion of long-term obligations) increcased $1,467.725 during 2020.

Tap Fee revenua was signilicant during 2020 and 20° 9 as daevelopmenl in Ihe Granby area rose
during both ycars, Capital cxpenditures were primarily re lbted to the selids handing project,

Capltal Assets

The Districts capital asset detail as ot December 31, 2020, 2019, and 2018 was as follows:

Capital Assets
Dacember 31,
202D 2019 2018

Land ) 13,188 B 13,188 S 13,188
Construction in progress 310,948 - -
Scwer plant 8,781,590 8,781,590 8,781,590
Ruildings 5.583.677 5,583,677 5.683.677
Collection and transmission 614,429 614,429 585,641
Qpe-aling equipmenl 768,661 729,602 B76,966
Vehicles 302,8¢2 292,963 228,806
Offica furniture and eguipment 7,538 7,639 7,539

Tota| cagital assets 16,387,894 16,027,938 15.877.C7
Accumulated depreciaticn (7,94£,582) (7,562,028) (7.170,52Q0)

Not capital asscts $ 8438312 P 8460960 S5 8.706,887

Additional informatian relating to the District's capital asscts activity can be found in Notc 4 of
this report,

Debt Administration

As of Dacemhar 31, 2020 the District had daht liahifties of 51,921,026, This amaunt is a note
payable to the Colorado Water Resources and Power Deve ppment Adathorty,

Additional dctail an the District's debt is in Nate 5 of this repart,



MANAGEMENT'S DISCUSSION AND ANALYSIS
(eontinued)

Economic Factors and Next Year's Budget

» Granby Sanilalion Dislncl services an area LFhal includes the Town ol Granby, areas
acjacent to the Town, and the SilverCreek Water and Sanitation District. 2021 service
fee revenues are based on an anticipated 3,383 singk{family equivakent (SFE) units
reuliplied by a §37.00/manth/SFE sewer setvice fee. Appraximately 1,493 SFEs are
anticipated to be served with n the boundaries of Granby Sanitation District, 572 served
by SilverCreek Water and Sanitation District, a1d 1,318 serviced by the Town of Granby
(autside of Granby Sanitation District boundaries), On January 1, 2021, sewer service
fees increasec from §32.00/sfe/month to $37.00/sfe/manth. Fees have not increased
singe lhal dale, lhough lhee is a lee increase scheduled lor 2021, | he Dislrigl expecls
to receive $10,000 from the Tawn o° Granby ta reimburze the District for additional
acministrative and operational costs resulting from the 2004 and 2006 Agreements for
Treamenl ol Sewage helwaen Granby Sarilalion Dislricl and lhe Town of Granby.
Thesc revenuce, in addition to any surplus of scwer scrvice fees minug operating
expenses, will be added to the unresticted operaing ceontingency func, which is
included i1 Lhe ending lund halance. Likewise, lhera may be mainlerance and repair
itcms that will need to be fundec from this unrestricted operating cortingency fund and
again, the change in this fund will be reflected in the endng fund balarce. The
urreslricled operaling conlingency lund will accumulle any surplus rom year Lo year,
Plant investment fees and interest eamed on the District’s investments are added to the
District's capital ouday tund.

» The Distrcl will make semi-annual debt service payments far the Caoprado Water
Pollution Control Revolving Funds loan recaivad in 2006 to help pay for the upgrada and
expansion of the District's waslewater treatment facilities, These payments are reflected
in the 2021 budget,

» The s4dle of fifty (50) plant investment fees is budgeted for 2021, Effective January 1,
2021, plant investment fees are $9,600/sfe,

¢ Capial impravements of $3,743.500 is budgeted far 2021,

Reguests for Informatlon

This linancial reporl is desigred lo provide a general overview o lhe Disldcl™s linances,
Qucstions cancerning any af the informatian provicded in this rcport or requests for additional
financial information should be addressed to:

District Administrator
Granby Sanitation Disrict
PO, Bax 560
Granby. Colorado 804460560
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Granby Sanitation District

STATEMENTS OF NET POSITION
Dacember 31, 2020 and 2019

ASSETS

Current assets
Cash
Cash - restricted
Invesiments
Accounls receivable
Accrued inleresl raeceaivahle
Prcpaic cxpensces

Total Current Assets

Capltal assets
Capital asscts not being cepreciated
Capital assets being depreciated. net
Capital assets, net

Total assets

LIAEILITIES
Current liahilities
Actaunls payatile and olher acorued liabiflies
Accrued compansatad absencas
Accrucd intcrest payablc
Current portion of |ong-term debt
Total current liabilities

Long-term ohligations
Total liabilitics

NET POSITION
Nct investment in capital asscts
Restricted
Unrestricted

Total net position

2020 2019

$ 189,547 $ 168,345
326,700 274.100
8,169,791 6.670.2°7
10,465 81,494

80 460

26,013 23,0962
8,727 596 7,018,578
324,136 13,188
8.“14,176 8,447,772
8,438,312 8,460,960

$ 17,160,208 $ 15679.538
hh, 071 $ 19,334
20,233 16,808
10,500 13,371
251,201 245.759
337,008 295,273
1,716,836 1,967,837
2.053,644 2.263.110
6.470.475 6.247.364
326,700 274,100
8,310,089 6,894,964

$ 15.107 264 $ 13.416.428

The accompanying Notes ta Financial Statements are ar integral part of these statements.
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Granby Sanitation District

STATEMENTS OF REVENUES, EXPENSES AND CHANGES N NET POSITION
Yoars Endoad December 31, 2020 and 2019

OPERATING REVENUES
Chargoes for scrvices
Town of Granby
Otfrer revenues
Total operating revenues
OPERATING EXPENSES
Utilitics
Plant aperations
Depreciaion
Total operating expenses

GROSS PROFIT (LOSS) FROM OPERATIONS
GENERAL AND ADMINISTRATIVE EXPENSES
OPERATING INCOME (LOSS)

NONOPERATING REVENUES (EXPENSES)
Nel inveslmenl ingpme
Debt service - interest
Amorlizalion of lgan premium
Dehl service - adminislralive ¢osls
Total nonoperating revenues (expenses)

INCOME (LOSS) BEFORE CAPITAL CONTRBUTIONS

CAPITAL CONTRIBUTIONS
Tap faas

CHANGE IN NET POSITION
NET POSITION - beginning of year
NET POSITION . end of year

2020 2019
1258975  $ 1,188,735
10.000 10,000
37.970 153,276
1,306,945 1,352,011
118.472 113,640
613,903 543,116
382,549 391,508
1,111,921 1.018,26/
192,021 303,747
170.286 149,847
21./3h 153,900
41.375 127,806
(29.219) (35,835)
5,311 6,311
(38,486) (38,486)
(20.019) 59,796
1.716 23,696
1,689,120 1,571,225
1,685,120 1,571,225
1.690.836 1,784,921
13,116.128 11,631,607
15,107,264  $ 13,416,428

The accompanying Notes to Financial Statemenits are ar integral part of these statements.
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Granby Sanltation Bistrict
STATEMENTS OF CASH FLOWS
Years Ended December 31, 2020 and 2013

CASH FLOWS FRAM OFERATING ACTIVITIES
Receip:s from custome-s
Payments to supoliers for gcods and services

Paymentls Lo emplcyces lor services
Net cash pravided (used) by aperating actvities

CASH FLOWS FRQM CAPITAL AND RELATED FINANCING
ACTIVITIES

Acquisifion o fixed assels

Loan orirc pal payments

In.cresl paic on loan

Admiristrative costs paic on loan

Tao fess

Net cash provided (used) by capital and related financing activiies

CASH FLOWS FROM INVESTING ACTIVITIES
In:erest eamingcs recsived
Net cash provided (used) by investing activities
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS = beginning of yaar

GASH AND GASH EQUIVALENTS - end of year

(continusd)

2020 2019
$ 1.377.971 $ 1.273.925
(115.2/5) (363.862)
(450,303) (448,793)
N12,426 461.470
(359.90") (145.581)
(239.1/8) (231.0086)
(22,020) (38.880)
(38.486) (35.486)
1.689,120 1.571.225
1,019,185 1,114,272
11.755 127.920
41,755 127.920
1,573,376 1,703,662
7.112,662 5.409.000

$ 8686035 % 7.112.862

| he accompanying Notes fo | Inanclal Statcments are an Infegral bart of these statements.
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Granby Sanltation Bistrict

STATEMENTS OF GASH FLOWS
(continucd)

Years Ended December 31. 2020 and 2019

2020 2019

RECONCIUATION OF OPERATING INCOME (LOSS) TO NET
CASH PROVIDED BY OPERATING ACTIVITIES
Ope-ating nceme {css) $ 21735 § 153.900

Adjustmenls .o reconcile operaling income (loss) lo
~et cash pravided hy apersting acivities
Dap-gciction 382.549 391.508
Change n assels anc liab lilies:
(Increase) decrease ir:
Agcourts receivable 71.029 (75.088)
Prcpaid cxpenses 2,057 (2.441)

Increasa (cecreass) ir:

Ascour s payatle 35,739 (3.326)
Accrued compensaled ahsences 3.475 1,915
“otal acjustmerts 190.62- 307.570
Net cash provided by operating activities I 512426 § 161470

The accompanying Notes fo Financial Statemarnfs are an infeqral part of these statements.
8



Granby Sanltation District
NOTES TO FINANCIAL STATEMENTS

December 31, 2020 and 2019

Note 1 = Definition of reporting entity

Granby Sanilalion Dislricl {Lhe Dislricl), a quasi-municipal carporalion and pollicalsub-
division o* the State of Colerade, is governed pursuant to tne provisions of the Colorado
Special Dislricl Acl (Tille 32, Arlicle 1, Colorado Revised Slalules). The Dislricl's sarvica
area is locaed in Grand County, Colorado. The Disirict was esablished to provide
sewage remaval and treatment for the usars within the District's boundanes.

The Digtrict follows the Gavernmental Accouniling Standards Board (GASE) accounting
proieurcemerts which provide guidance for detemmining which gevernmental activit es,
organizations and furct ons should tcincluaded within the financia Ircpatting cntity. GASE
proteurcemerts set forth the financial accounabiity of a gevernmental organizatior's
clected gaverning bocy as the basic critcrion for including a possible componcnt
governmental grganization in & primary government's kegalertity. Financia [accountability
includes, but is not limited to, appointment of & voling majority af ta¢ organization's
governing body. abilty to impose its will on the organization. a powential tor the
organization to provide gpecific financial bencefite or burdens and fiscal dependcncy.

The District is not finarc ally accountable for any othcr arganization, nor is the District a
componenl unil of any olher primary gavernmenlal enli.y,

Note 2 — Summary of significant accounting poljicies

The more signiicant accounting pelicies of tne District are described as fo [lows:

The accounting aelicies of the District conformn 0 genera|ly accepied accounting a-incipes
as applicable to govenmental units accountad for as a. proprietary enterprise fund, The
enterprise fund is used since the District's powers are rejated 10 those operated in a
manncr sirrilar to a private utility systoem whaere net income and capita| mainterance arc
appropr ate determinations of accountabilty, The D strict “olpws Governmental Acco.1ting
Standards Board pronouncemcnts,

Wher bath restricted and unrestricted resources arc availabie for use, it ie the District’s
policy ta use resticted resources tirst, then unrestricted resourges as they are needed,

Basls of Accounting

The District's financial statemens are reported using the accrual basis of accounting,
Revenue is recogn zed when earned and expenses are recognized when a liabifty is
incurred, regardiess of the timing of rclated cash flows, Deprec gtian is computed and
recordec as an operatng expense. Expenditures for capital assets are shown as
incrcascs n asscts and payments an |oang arc recorded as reductians in jabilitics. Tap
tees, inclusion tees, and contributec assets from developers are recorded as capital
contributions when received o collectibie.



Granby Sanltation District

NOTES TO FINANCJIAL STATEMENTS
(cantinued)

December 31, 2020 and 2019

Operating revenues and expenses

The District distirguishes actween cperating revenues and expengcs from nonoperating
iterns in the Statemenls o* Revenues, Expenses and Changes in Net Position. Operating
revenuce and cxpenses gencrally resuk fom prov cing scrvices and procucing and
delivering goods in connecion with tke District’s pumose cf providing sewer services toits
customaers. Opcratirg revenucs consist of charges to custamers for scrvice provided.
Operating experses include the cost of servige. administrative expenses. and depregiation
of capital assets. All ‘cvenucs and cxpenscs rot meeiing this definition arc reportec as
nonpperating revenues and expenses or cagital gontributions,

Cash equivalents

Fo- pu-poses of the Statement of Cash Flows, the District considers cash deposits
(including cerlil calas ol deposil) and highly liqu ¢ investmenls wilth onginal malurilies of
three months or less fron the dale of acquis tion, t¢ be cash equ valents.

Accounts recelvable, allowance for doubtful accounts

User ‘eas and lap lees conslillle a perpelual len on or agdinst properly served unlil paid,
Such liens may be foreclosed upon as pravided by tne State of Cojorado, Therefore, no
pravision for uncolleclible receivables has been made in he linancial slalamenls,

Property Taxes

Scrvice fees ard other revenuce have been sufficiert for funding opcerations and dcbt
servige, Tnerefore, the Nistrigt's Roard of NDirectors e jected not to certfy a mi|| vy to the
Grand County Commissiorcrs for tax collection in 2020 and 2019,

Capital assets

Capilal assels include [and; buildings, colleclion syslam, anc ecuipmerl and vehicles,
Capital assets are defined by the D sfrict as those assets with an initial, individua| cost of
55.000 orgraaler, Such assels are recarded sl his.oricalcosl or eslimalad hislorica | sl
if purchased or constructed, Donated capita|assets ae recorded at acquisition value at
the date of donztion or at the developer’s cost,

The costs of normal mairtenance and rapairs thal do not acd to tne vaua of the asse= or
materially extend the |ife of the asse: are not cap talized. Improvements are capitalized
and depreciated aver the remaining uscful ives ofthe related fixed assctg, as applicable,
Interest incurred during the construction phase of capital assels is notincluded as part ot
the capitalized value of the asscts canstructed.,

Depreciation cxperse nas been computed using the straight-line methad aver the
tollowing estimated ecanomic usety| |ives:

10



Granby Sanltation District

NOTES TO FINANCIAL STATEMENTS
(cantinued)

December 31, 2020 and 2019

Buildings 20-50 years
Collection system 33 years
Equipment and vehicles 510 10 years

Compensated abscncces

The Dislr cLhas a policy Lhalallows emg byeas Lo accumulale unused vacalon benslils up
to a certain maximum number of hours. Compensated absences are accrued when
incurred in the financial statements,

Capital contributions

Sewer lires contributed to the District by develope-s are recorded as capitalcontributions
and addilions lo lhe sewer syslem when receivec. Tap [ees and inclusions [ees ara
recordec as capital contribuzion revenue when received.

Debt original issue premium

Loan premiums are delerred and amor.ized over lhe fle gl lhe lpan using lhe slraighl -ine
method,

Budgets

In accordance with the State BLdge: Law, the Distr ct's Bozrd of Directars holkds public
hearings in the fall each year to approve the budget and appropriate the funds for the
ersuing vear, The appropriation is at the tota |furd expenditures leve|and Epses at year-
erd, The Districts Board of D rectors can mod fy the buadget by line item within the total
appropr atian withcut natification, The tota| appropriation can only be mod fied upon
comaletion of notitication a1d publ cation recui-ernents,

Note 3 = Cash and investments

Cash ancd investmrents are reflected in the December 31. 2020 and 2019 Staements of
Nel Posilian as lallaws:

11



Granby Sanltation District

NOTES TO FINANCIAL STATEMENTS
(cantinued)

December 31, 2020 and 2019

2020 2019
Cesh $ 189,547 $ 168,345
Cash -restricied 326,700 274,00
Investmenls 8,109,791 6,6/0,21/
Total cash and invesimerts $ 8,686,038 $ (112,662

Cash and inveslrenls as 0" December 37, 2020 anc 2019 cong sl ol ke lallowing:

2020 2019
Cesh on hand % 200 $ 200
Deposits with financ a| irst taticns 516,017 112,275
Investments 2,169,791 6.670,217
Total cash and inves:merts $ 8,696,038 $ 7,112,662

At Decemoer 31, 2020 and 2019, the District's cash deposits had bank balances of
5528,101 and $622,Cb3, respeclively. ard carrying balances of §516.017 and 5112,24%,
respectively.

Deposits with financia] institutions

The Colorado Public Deposil Praleclion Agl (FDPA) requires Ihal al| unils ol ocal
government deaosit cash ir cligible gublic depositaries, Elgibility s determinec by state
regJlalors,  Amounls on deposil i1 excess of lederal rsurance levels musl be
collateral zed. As of December 31, 2020 and 2019, the federa|insurance |mits were
$250,000. The eligitble collaleralis delemiined by lhe PDPA, PDPA allows Lhe inslilulion
to create a single collateral pool for all public funds, Tre poolfor allthe uninsured public
deposils as a group § Io be mainlainec ay anolher inslilulion or held in rusl, The markal
value of the collateral must be at |east 102% of the aggregate uninsured deposits. The
Slale Commissioners [or banks and financial services are required by slzlule Lo monilor
the naming of eligible depasitcries and reporting of the uninsured deposits and assets
mainlained in ke collaleral pools,

Custodial credit risk - deposits

Custod gl credit risk is the risk tha: in the event of a bank failure, the District’'s depasits may
nol be ralumed Lo il, | he Districl has nal acopled a depasil poicy (or cuslodia |credil risk,
Ns of December 31, 2020 and 2019, none of the District’s bank ba lkances were exposed to
cuslodial credil risk,

Investmonts

The Distr ct has not adapted a fommalinvestment colicy; however. the District fo llows state
slavles regarding invesiments,



Granby Sanltation District

NOTES TO FINANCIAL STATEMENTS
(cantinued)

December 31, 2020 and 2019

The Disftrict primarily limits i-s investments to local government investrents poolks. whicn
ara believed Lo have irinimal credil risk, minimalinlerest rale risk and no preign currency
risk. Additionally, the District is not subject to concentration risk disclosure requirements or
suhjecl lo cuslocial cradil risk "o~ invaslments hal are in the possession of ano har parly.

Colorado revised slalules limilirveslmenl malurilies Lo live years or bss unless formally
approved by the Board o~ Directors.

Celorado statutes specify investment instruments meeting deined rating and risk criteriain
wnich local governments may invest ncluding the following:

¢« Obligalions of Lhe Uniled Slales, carlain U.S, govarnmanl agency securnlies
and securities of the Weorlc Bank
General obligation and revenue ooncds of US. local government entitics
Cerlair carlilicales al parl cipalian
Cerla n securities lending agreements
Bankers' acceptances of cerair banks
Comrmercial papear
» Written repurchase agreements certain reverse repurchase agreements
collateralized by certain authorized sccuritics
» Cerla n money mar<el funds
Guaranieed investment conracts
¢ Local govemment investment pools

As of Deccmber 31, 2020 and 2012, the District hac the following invesimants:

Investmrent Maturity 2020 2019

Colorado Su-plus Assel Fund  Weighled average  § 5.019,963  § 5,685,243
Trust (CSAFL) under 80 days

Colorado Liquid Asset Trust Less than 1 year 3,149,823 2,984,974
{Cololrus.)

Total Invesiments $ 8169791 $6,670,2°7

CSAFE

During 2020 and 2019, the District invested in the Colorado Surplus Assct Fund Trust
(CSAFLE), which is an inveslmel vehicle eslzblished by slale slalule (or oca lgovernmrernl
entiiies to pool surajus assets, The State Securiies Commissioner admin sters and
enlorces all Slale slalvles gaverning lhe sl THe lruslis similar lo @ money markel
fund, witt each share valuec at $1.00, CSAFE may irvest in U.S, Treasury secudrities,
rep.urchzse agreementls collalerzlized by U S Treasury securilies, ce-ain manay markal
funds, and highest rated commercial paper. A designated custodial bank serves as
cuslodian for CSAFE's parifolio pursuant lo a cuslodian agreemenl, The cuslodian acls
as safekeep ng agent for CSAFE's investment portfolio and provides se‘vces as the
deposilory in conneclion wilh direcl investments and wilhdrawals. The cuslodizr's inlemal

13
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NOTES TO FINANCJIAL STATEMENTS
(cantinued)

December 31, 2020 and 2019

records segregate investments owned by CSAFE. CSAFE is rated AAAm by Standard &
Poor's. CSAFE records ils inveslmenls al amorlizex] cosl and lhe Dislricl racores ils
investment in CSAFE using the amortized cost method. There are no unfunded
commilmen s, Lhe redamplion [requency is daily anc thee is no redemplion nolice period.

COLOTRUST

The District invests in the Colorado Local Gavernment Liquid Asset Trust (the Trust); an
investrmenl vehicle pslablished lor Ibcal governmenl enlilies in Cabrado lo peolsump lus
funds. The State Securities Comm ssioner acministers and enfarces all State statutes
govarning Lhe Trusl, The Trusl operales similarly .o a monay markel lund and each share
is equal in value to $1.00. The Trust offers shares iniwo portfoios. COLOTRUST PRIME
and COLOTRUST PLUS+, Bolh porlfoios may inveslin U.S. Treasury secuilies and
repurchase agreemen:s collateralized by U.S.Treasu-y securities. COLOTRUST PLUG+
may also invesl ir cerlain obligalions ol US. govemmenl agencies, highesl ra.ed
commercial pape-and repurchase agreements collateralizec by certain oaligations of U.S.
govarnmarl agencias, A designalad cuslodial bank sarves as cuslod an "o~ tha Trusl's
portfolios pursuant to a custodian agreement. The custodian acts as safekeeping agent
forthe Trust's invastrent portfolios and provides se-vicas as the depositoryin connecton
with direc: investments and withdrawals. The custodiam’s interna| records seg-egate
investments owned by the Trust, COLOTRUST is rated AAA« by Stancard & Poot’s,
COLOTRUST recorcs its investments at fair va ue and the District records its irvestment n
COLOTRUST using the nel assct value rethod, There are no unfunded commitrrents,
the redemption frequency is daily and there is no redemnpt on nolice peried,

Restricted cash and investments

In accordance w Lh Lhe lerms of Lhe Colarado Walar Resource and Powear Deva bprmernl
Authority Loan (see Note 5) the District is required to maintain an operating reserve egual
lo three monlhs of aperalion a1d mainlerance expenses, excluding deprecialian ol ha
sewer system. as set fortn in the anrual budget for the current fisca|year but in no event
qreaterthan $1,250,.000, At December 31, 2020 and 2019, the required operating raserve
was $296,C00 and $232,000. respectively.

The D strict had restricted cash of $30,700 and $35,100, for emergencies as required by

Articlc X, Scctian 20 of the Constitution of the S:atc of Caolorado (scc Note 9), as of
Decemaer 31, 2020 and 2019, respedtively.

1<



Granby Sanltation District

NOTES TO FINANCIAL STATEMENTS

(cantinued)

December 31, 2020 and 2019

Note 4 — Capltal assets

Capital assct activty for the ycar cnded Decermacer 31, 2020 was as follows:

Cepilal asscls, nol being deprecialed
Land
Construction ir progress

Tolal cavilal assels, nol be ng
depresialed

Capilzl assets being deprecialed
Scwer plant
Buildings
Collection ard traismission
Operaling scuipmernl
Vehicles
Office “Lmitare ard cqu pmert
Tola| cavilal assels beirg dep-ec aled
Less accumdJlated cepreciation for
Sawer plarnl
Buildings
Collection and transmission
Operaling ecuipmenl
Vehigles
Officc equiprcnt
Tota| accum.l|sted cepreciation

| olal capilal asse.s beirg
cepreciased, net

Capilz| assels, nel

Balance al Lalance al
Decemoe- 31, Jecember 31,
2019 Increases 2020
$ “3,188 § - $ $ 13,188

- 310,948 310,948
“3.188 310,948 324,136
8,781,590 - 8,781,590
5,583,677 - 5,583.677
64.429 - 614,429
729,602 39.05<« 768.6506
292,963 9.899 302.862
{539 - /.,539
16.009,800 48.953 16,058.753
1.962,597 188.332 2.,180.929
4.457 684 133.321 4,581,005
301.431 13,1446 314.5¢/(
611,982 329’8 644,900
220,300 14,832 235,632
(>34 - /,934
7.162,028 382,549 7,944 077
8.117,772 (323,598) 8,111,175
$ B.460,960 5 (22.648) % $ 8438372




Granby Sanltation District

NOTES TO FINANCIAL STATEMENTS
(cantinued)

December 31, 2020 and 2019

Capital asset activty for the yea- ended Decemoer 31, 2019 was as follows:

Balance &t

Decemoe 31,

Balance at
Jdecembear 31,

2018 Increases Decreases 2019

Capltal asscts, nat belng depreclated

Land ‘3,188 S - ¥ - $ 13.138
Total canital assets, not be ng

deprecialed " 3,188 - - 13.184
Cepilzl assels baing daprecialed

Sewer plant 8.781,690 - - 8,781.459N

Lu Kings 5,983,677 - - 5983.6//

Collecticn ard transmission 585,611 28.788 - 611.129

Operating ecuipment 676,966 52,636 - 779.602

Vehicles 228,806 64,157 - 2U2,963

Office “Lmitare ard equ pmert __7.639 - - 7.5639
Total casital assels beirg deprec ated 15.564,219 145,581 - 16,009.500
Less acoum Jlsted capreciasion for

Sewer pjant 1,774,265 188,332 - 1,962,597

Buildings 4,325,228 132,456 - 4,457.6%4

Collection and transmission 287,637 13.7941 - 3C1.1431

Operating ecuipment 060,436 51,548 - 611,982

Vehicles 215,420 6.380 - 220,800

Office equipment 7,531 - - 7.5341
| olal accumaleled ceprecia.ion 7,170,520 321,508 - 7,562,028
Tota| capita] assels beirg

cepreciated, net 8,693.699 (2£5,927) - B44/,712
Capila| assets, net § 8.70R,887 S (245927, § - $ 8.460.960

Depreciation expense of $382,549 and §321,508 for the years ended Decemrber31, 2020 and 2019,
respeclively, was charged lo sewer operalions,
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Granby Sanltatlon District

NOTES TO FINANCIAL STATEMENTS
(continued)

December 31, 2020 and 2019

Note 5= Long term obligations

The following is an analyzig of the changes in the Digtrict's long4crm obligations for the
year ended December 31, 2020:

Balance at Baknce a: Due

Decemuer 31, Decemuer 31, Wilnin

20" 9 Additions Redctions 2020 One Year
Dircel Placemenl Borrewings:
Loan S 216047/ S - $ 232118 8 1.,921,02C S 247,890
Unamo-tized

prem ur. 53,122 - 6,311 43,81 6,311
S 2.212,598 S - $ 245759 S 1.867.837 S 251,201

Ihe lollowing is an analysis of lhe changes in IFe Dislricl's long-err obigalions lor
the year ended December 31, 2019:

Balanca al Ba bnce a. DLy
Decerber 37, Decemoer 31, Within
2018 Addiliors Reduclions 2010 One Year
Direct Placement Borrowings:
Loan S 2.394.480 $ - $ 234.006 $ 2.7B0474 $ 239448
Unamo-tized
prem um 59,433 - 6.31° 53,122 6.311

On May 1, 20C8, the Digtrict entered into a $4,81C,728 [oan agraerrent with tne Colorado
Water Resaource and Powe Development Authority (CWRPDA), The lcan proceeds were
used lor sewer lrealmenl planl upgrades, Pavymenls of principal ard inleresl are 1o he
madc semi-annually beg nning August 1, 2006 through August 1, 2027, CWIRRPDA
retunded its underlying bonds in 2016 and passed retunding credits an o the Disrict in
the amount of $340,444,

Talal annual naymenls ol inleresl and principz| vary [rom $265,2¢b 1o §31/7.002, The
arnual intcrest rate on this [oan varics between ,19% and 2.377%. Interes: on this joan is
subsid zed by a federa| grant, The Distrigt has committec to various covenants tha: must
be mainta ned to avoid cvents of default, The most s gnificant covenant is for the District
1o establish -ates and fees in amounts sufficient to pay loan and operating requirements,
In Llhe evenl of a delaulL, the [ender has hea aplon o lake any aclion pursuanl .a the joan
agreement or to take [egal action to requirc the District to cure such defauft. ncuding the
appointment ot @ receiver ot the sanitary sewer system ¢t the District, whick serves as
collaleral for the |oan,
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NOTES TO FINANCIAL STATEMENTS
(cantinued)

December 31, 2020 and 2019
Annual cebt service requiremens for the loan are anticipated as “ollows:

Year Endec

Docembaer 31, Principal Ihtorest Total
2021 S 244,890 $ 25,200 $ 270,090
2022 250,332 17.936 268,268
2023 261.2°6 7,980 269,196
2021 266.658 1,891 268,519
2025 277,542 - 277,542

2026-2027 620,388 620,328

$1,921.026 3 53,007 § 1,974,033

Debt authorization

Al December 31, 2020, she D strict had no authorized aut urissued indeatedress.

Note 6 =Net gosition

The Dislr cl's nel posilion consisls ol Lhrea camponenls —nelinveslmentin capilalassals,
restricted, and unrest-icted,

Net investment in captal assets consists of capital assets, net of accamupled
depreciation and reduced by outstanding balances of bonds, mortgages, notes, or other
bor-owings that are attributable te the acqu sition, construction, or improvemen:s o*those
aszets, As af December 31, 2020 ard 2018, the D strict had net investment in capital
assets calculated as follows.

2020 2019
Capital asscts, nct § B438312 § 8,460,960
Currens port an of outstanding jeng-term obligations (251,2C1) (245,759)
Norourrert portion of autstanding Jong-tern oh|gations 1,716,636) (1.967,837)
Nelinveslinierlin cap lal asscls "$ 6470475 5 6,247,364

Restrictec positionincludes net oosition that is restricted for use either externally imposed
by cradilors, granlors, conlribulars, or laws of olher governmenls, or impesed by law
through constitutional provis ons or enabling legislation, The purposes for the restrictions
ol nel positon are described in Nole 3, As al Dacermhar 31, 2020 and 2019, Lhe Dislricl
hac restrictec net position as follows:

202C 20139
Lcar operating rese-ve requirement $ 296,000 3 239,000
Emeargency rasarvas 30,700 35,100
Total resricted § 326700 S 274100
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NOTES TO FINANCIAL STATEMENTS
(cantinued)

December 31, 2020 and 2019

The Distr ct's unrestricted ne: position as of Decemoe- 31. 2020 and 2019 was $8.210,082
and §6,894,964. respeaclively.

Note 7 — Retirement commitments

The District provides pension benefits for all of its full<ime employees t1rough a detined
contribution glan adminisicred by the ICMA Rcetirement Corporation. Tac phkn is
authorized uncer Internal Revenue Code Segtion 401, Ih a detined contribution plan,
bencfits depend solely on amounts contr buted to the pln plus investnrent camings.
Fmployees are eligible to participate frum the date of employment. The Nistrict requires
that botk the employce and the Disrict contribute an amount cqual to 7.65% of the
emplayee’s salary each rmonln, allhcugh larger gonlribul ons can be made by employees.
The contributions for eacn employee vest immediatcly.

The District's total gross payroll for employees during 2020 and 2019 was 5335,909
and $329 602, respeclively, |he Dislricl’s conlribulions were 523,511 and $23.868 in

2020 and 2019. respectively; contributions fromm employees amounted to $23.868 and
523,511 in 2020 and 2018, respaclively. The plan was lully funded &5 ¢f Deceniber 31,
2020 and 2019,

Note 8 = Rlsk management

The District iz exposced to various rigke of jpogscs re pted to torts; theft of, damage to and
destruction of assets; errors and omissiors; injuries io employees and natural disasters,
The District carrice commercial insurance “a- thesc risks of joss, including workers
compensation and employee ned|th anc accidentirsJurance, Setted claims resJting from
thesce risks have not exceeded commercia linsurance caverage during the past three fiscal
years,

The Dislricl se|l-insures againsl worker's compensalion ¢aims, The Board of Direclo s
has reserved $66,000 for future claims,

Note 9 — Tax, spending and debt Jimitation

Article X, Seciior 20 of the Colorado constitution, comrmonly known as the Taxpayer's Bijlot
Rights (TABOR) centains tax, spending, revenuc anc debt imitations which apply to the
State of Colarada and al| [ocd| gavernments,

Fnterpises, defined as government-ownec businesses authorizec to issue revenue bonds
and rcceiving |ess than 10% of annual revenue in grants from all statc and jocal
governmenls combined, are excluded [rom Ihe provis ons of TABOR, The Dislricl's
management belicves ts aperations qualifics for this oxcusion,

Spending and reverue |imits are determined based on the prior year's fisca|year spending

as acjusled lor dllowable increases (or inllalion and Ipcalgrawlh, Fiscal year spending is
generally defined as expenditures plus reserve ncreases with certain exceplions.

19



Granby Sanltatlon District

NOTES TO FINANCIAL STATEMENTS
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December 31, 2020 and 2019

Revenues ir excess ot the fiscal year spencing limit must be retunded unless retention ¢t
guch rcvenuc has been approved by the voters,

TABOR requires local governmrents lo aslahlish emergency reservaes. Thesa reserves
must bc at Icast 3% of fiscal ycar spending (excluding bonded debt service). Local
governments are ngt allowed 10 use the emergency reserves to gormpensate for economic
corditiong, revenhue shortfalle or salary or bencefit increases,

The Disricl's managamenl heliaves il is in compliance wilh the pravisians al TABOR.
Howcver, TABOR is complex and subject to interpretation. Many of thc prov sions,

including the interpretation of haw 1o caloulate tiscal year soencing limits and qua itication
ag an Cnterarise will require judicial interpretation,

Note 10 — Congtruction Commitments

As af December 31, 2020, tha District had $674,325 in unexpended constructian
conmmitments related to ongo ng system impravements.

* k = &
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Granby Sanitation District
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES

IN FUNDS AVAILABLE - BUDGET AND ACTUAL (BUDGETARY BASIS

REVENUES

Sewar service charges

Scwer 1ap fees
Other revenues
Town of Granby

An mal sheller rerl
Nel inveslmenl income
Total Revenues

EXPENDITURES
Administration
Direclors' lees
Election
Insurance
Fermit fees
Olfflice
Legal
Audit
Dues
Salary

Total Administration

Uthiitles
Telephonc
Plant Heat
Electricity
Trash Removal

Total Utliitles

Year Ended December 31, 2020

Qriginal
and Final Variance
Budgeted Actual Favorabk
Amounts Amounts (Unfavorable)
51,224,512 51,268.975 b)) 34.463
425,000 1,680,120 1,264,120
1,000 28.306 27.306
10.000 10.000 -
9.664 9.664 -
90,113 41,375 (48.738)
1,760,289 3,037,440 1,277,151
9.600 5.800 3.800
5,000 53 4,047
38,816 30.327 3.489
8,778 7.827 951
15.700 19.584 (3.884)
25.000 21.745 3,255
7,000 7.090 (90)
7,790 7.432 358
72.400 70.428 8,972
197.084 170,286 76,798
12,942 4.969 7.973
15,112 11.467 3.645
115,506 99,545 15,961
2.60/ 2,191 116
146,167 118.472 27.695
(continued)
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Granby Sanitation District

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES
IN FUNDS AVAILABLE - BUDGET AND ACTUAL (BUDGETARY BASIS
(continued)

Year Ended December 31, 2020

Original
and Final Variance
Budgeted Actual Favorable
Amounts Amounts (Unfavorable)
Plant Operations
Plant maintenance 108,966 43.604 65,362
Colleclion syslem 30.568 7.437 23.131
Engineering 25.000 27.462 (2.462)
Salarics 324,083 259,681 64,402
Benefits 200,214 195.056 14.858
Payroll taxes 6,586 5.173 1.4°3
| raining and Iravel 6.000 1,734 4.266
Aulo and lruck 11.100 4743 6,357
Suaplics 104,652 60.052 44.600
Compliance |ab test 12,000 8.961 3.039
Total Plant Operations 838,869 ©13.903 224,966
Capilal oullay 613.800 359,901 253.899
Principal payments on |oan 239,448 230,448 -
Dcbt scrvice - [oan interest 32,090 29.219 2.871
Debt service - [oan administrative costs 38,486 38.4386 -
Cortingency and emergency reserve 6,695,483 - 6,695,483
Total Expenditures 8.801.142/7 1,569,715 7,231,012
EXCESS (DEFICIT) OF REVENUES
OVER (UNDER) EXPENDITURES (7,041,138) 1.467.725 8.508.863
BEGINNING FUNDS AVAILAELE 7,041,138 7,109,064 127,926
ENDING FUNDS AVAILABLE S - 58,636.789 $ 6.636.789
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Granby Sanitation District

RECONCILIATION OF ACTUAL (BUDGETARY BASIS) TO STATEMENT
OF REVENUES, EXPENSES AND CHANGES IN NET FOSITION

Year Endoed Dacembor 31, 2020

Ravenues (budgetary basis) $ 3,037.440
Tatal revenucs per Statement of Revenues, Expenscs and
Changes in Net Position 3,037,440
Expendilures (hudgelary aasis) 1,669,715
Decpreciation and amortization 376.238
Loan principal payment (239.,448)
Capital outlay (359,901)
Tatal expenses per Statement of Revenues, Expenses and
Changes in Net Position 1,346.604

Change in nel posilion per Slalerrenl ol Revenues, Expanses
and Changes in Net Position $ 1,600.836
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